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1)  All-questighs arer\@qnzpulsory.
2) Figm;@ﬂhe rgglft indicate full marks.

: ?\, A
X
1) Answersny E '\73 questions: 5x2=10
NG
N

~
a) Listﬁ;\oyt any four Long Term Sources of finance
\O 4k
~ O
b) What do you mean by stable Dividegd Poligy?
) y y oqd Poligy

Q)

¢)  What are the main parts of cashffoy stqul?‘ent?

' v
d) What do you mean by Mer% \

e) Whatis Factoring in Rec&bla&Management?

f)  What do mean by k\of shares?
g) List out any four theon ,})(? capital structure. ‘“
h) List out any four fact& influencing dividend policy. r\,9 '
q\/ N
~N Q{\?‘
Q2) Solve any Two. ,\\ {\'\/ [2x5=10]

a) Explain the term ‘cash’ and explain in brlef@us m\;ﬁves for holding
cash.

. Q'
b) Discuss different types of mergers. ,§ %{,\

¢) Distinguish between Bonus share and StOO{(,\Split.

&
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03) Solve anypne: [1x10=10]

From the f&ﬂwf_ing balance s_h_éets of PQR Ltd., you are required to prepare
Funds Flow statemérit. .

(#

Liabilities 2022| 2023 | Assets 2022|2023

Rs.| ~<Rs. Rs. Rs.
Equity share 4,{5@(};()‘;,00 @330,000 Fixed Assets| 4,00,000| 3,20,000
capital ““"" na
General ,. 333()0,()0\(5 73,10,000 | Long Term 50,000 60,000
Reserve  ~I™ O Investment
P & L Accoudit ™{ 36,000| 68,000| Stock - 2,40,000| 2,10,000
Creditors _ & | .1,68,000| 1,34,000| Debtors 2,10,000| 4,55,000
Provisioftdor ,\Qf Bank 1,49,000| 1,97,000
Taxatiep~ ™| 75,000| 10,000
Mortgaged Ixdan -| 2,70,000 ‘
Total ,HT’ 10,49,000 |12,42,000| Total ,49,00012,42,000
Additiona} Information: h?} .
a) Investments costing Rs. 8,000 were{)ld dé;ijng the year 2023 for Rs.

8,500/-. W

b) Provision for Taxation made dq%g the&ar Rs. 9,000.

¢) During year part of Fixed assoty | vi,t{g(\book value Rs. 10,000 was sold
for Rs. 12,000. Q" :

A
d) Dividend paid during t}g‘@« was Rs. 40,000.
R

From the following su@ c& account of K Ltd., prepare cash flow
3

statement for the year en l'ﬁgMarch 2023 using the direct method. (The

company does not have any 6as equivalents.) y
Summary Cash Account 8) qb‘
(For the year ended 31 March 2023) ™

Rs. Ny S Rs.

(In Thousands) @ (I Phousands)

Opening balance 50 | Payment to suppliefS™y ey 2,000
Issue of Equity Shares 300 | Purchase of fix &ets\ Tv 200
Receipts from customers 2,800 | Overhead e& Aol 200
Sale of Fixed Assets 100 | Wages anézﬁes " | 100
Taxation\Ny 250

Divi(@% N 50

Repaymént ﬁf@ank loan , 300

Closing balanice 150

3,250 N 3,250
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Q4) Solve any one: [1x10=10]

a)  Following is the capital structure (existing) of Pro. Ltd.

Particulars » Rs.

Equity shares oak?% 10 @ach 10,00,000

15% Debentures (S\’ 8,00,000 °
>Ny

Total G O 18,00,000

for expansion. Following four options are available:

The;@& '}\i‘ls planning to raise on additional funds or capital of

Q@mon 1 = To raise entire amount through eg}uity shares of Rs. 10

each.
i)  Option 2 = To raise entire amoiQt by ttuim loan @16%.

iif) Option 3 = To raise 50% aﬁs@ @&équlty shares of Rs. 10 each

and balance @6% {\éym loan.

iv)  Option 4 = To raise OOQE@ by equity shares of Rs. 10 each,
: plus O 0 by 16% term loan and blance by

14% er;@e cap1ta1

Assume that mcom\féx 'is 50% and revised EBIT is Rs. 8,00 ,000.
Advice the company r%gardmg selection of best suitable option o@c

basis of EPS.
N

OR N &
| 9"

b) 1) A companyexpects anet income of Rs. 80 OOQ(( t s.2,00,000
- 8% Debentures. The equity capitalizatio je oﬂq\y pany is 10%
calculate the value of the firm and overall Kaﬁon rate according

~ to Net Income approach (ignoring inc - t@) [5]
ii) B Ltd. has EBIT of Rs. 2,00,00@ cos*t\%f debt is 10% and the
- out standing debt amounts to RSN00 \O Assuming the overall
capitalization rate is 12.5% calculat Atvotal value of the firm and
equity capitalization rate. ﬁ) [5]

| P
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05) Solveany 1: [1x10=10]

A company had 50,000 equity shares of Rs. 10 each. On I*" Jan. the shares
are currently being quoted at par in the market for removing dividend restraint,
the company now intends to pay dlwdend of Rs. 2 per share for the current
calender year. It belongs to a rlql' class whose appropriate capitalization rate
is 15% using MM M@ cland ;Esu1n1ng there are notaxes. Calculate

a) Price per sha@hen@? ividend is paid and when dividend is not paid.

b) Number qf+§ u1t shales to be issued if dividend is paid assuming that

comp ficeds investment of Rs. 2,00,000 and net income of

Rs. 1@60»\(\’

SRS

ABC Lt ha{burrent sales of Rs. 30,00,000/- per year. Cost of sales is 75%
of sales and® Bad debts are 1% of sales cost of salé:s comprises of 80%
variable st and 20% fixed cost, while the comparggf required rate of return
is 12%.%ompany allows customers 30 da&; cred@.’ t is thinking to increase
this to 60 day’s credit for increasing @, It has been &gti’ngated that this
change in policy will increase sales l?x,lS" ile bad lebts will increase
from 1% to 4%. It is not expectedt ‘hsoh §§‘I:ge will resultin an increase
in fixed costs and creditors and st i@main unchanged. Should company

1ntroduce hve proposed polic '\\
§, v‘\z

(Assume 360 days year)
(Give solution: as per cagggt tﬁet od)
"
"3\ |
\Q
#

7

OR

\&'
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Instructions to the candidates:

1) Al qu’estjohs are compulsory.

2)  Each questions has an internal options.
Q1) Attempt any Five questions : % . [S x 2 =10]

a)  State any two reasons of financial planning:

b) Explain merger. e

¢) What is meant by stock split. g 3

d) List out two factors inﬂu’ejric‘ing, dividend policy.

e) Whatis meant by treééury bill.

f)  What is factoring in receivable management.

g)  What is meant by transaction motive in cash management

h)  List out any four theories of capital structure.
02) Attempt any two 7 [2 x 5§ =10]

a)  Discuss the importance of working capltal management in company's

day to day operations.

b) Explain the factors affecting capital structure decisions.

¢) Explain the term 'cash' and discuss the various motives for holding cash.

PRLO.



o Q) Solve ve any one

[1 x10=10]

— m the following Balance sheet of PQR Ltd, you are required to prepare
Fund flow statement.
Liabilities 2022 2023 | Assets 2022 2023
Rs Rs
Equity share 4,50,000 | 4,50,000 | Fixed Assets | 4,00,000| 3,20,000
capital
General Reserve [~3,00,000 1 3,10,000 | Long term 50,000 | 60,000
investment
P & LA/c 56,000 68,000 | Stock 2,40,000 | 2,10,000
Creditors 1,68,000 | 1,34,000 | Debtors 2,10,000 | 4,55,000
Provision for 75,000 10,000 | Bank 1,49,000 | 1,97,000
taxation
Mortgaged Loan - | 2,70,000
Total 10,49,000 (12,42,000 | Total 10,49,000 {12,42,000

Additional Information -

Investments costing Rs 8,000 were sold during the year 2023 for Rs
8500/-

ii)  Provision for taxation made during the year Rs 9000/-
iii) During the year, past of fixed assets having book value of Rs 10,000 was
sold for Rs 12,000/- |
iv) Dividend paid during the year was.Rs 40,000.
OR
b) From the following infarmation'of Zee Ltd, prepare cash from operations
& cash flow statements.
Liabilities 2022 2023 | Assets 2022 2023
Share capital 1,25,000-.1,53,000 | Buildings 35,000 60,000
Bank Loan 40,000 50,000 |Land 40,000 50,000
Other long term 25,000 - |Machinery 80,000 | -55,000
Secured loans Stock 35,000 +|. 25,000
Creditors 40,000 44,000 |Debtors 30,000~ 50,000
Cash 10,000 7,000
2,30,000 |2,47,000 2,30,000 |2,47,000

Additional Information :

During the year a machine costing Rs 10,000 (accurnulated depreciation
Rs 3000) was sold for Rs 5000

The provision for depreciation agamst machmery during the year 2022
was Rs 25,000 & Rs 40,000 in 2023
Net profit earned during the year 2022__w%s the Rs 45,000

[6201]-311 2



04) Attempt any one [1 x 10 = 10]

a)

b)

A company's expected net operating income (EBIT) is Rs 50.000 the
company has RS 2,00,000, 10% debentures. The equity capitalization
ratc (ke) of the company is 12.5% calculate the total valuc of the firm
and cquity capitalization rate using net operating income approach.

OR
Following is the capital structure (existing) of pro. Ltd.
Particulars Amount (Rs)
Equity shaics of Rs 10 each 10,00,000
15% debentures 8,00,000
The company is planning to raise an additional funds or capital of
Rs 15,00,000,.
For expansion following four options are available.

Options | : To raise entire amount through cquity shares of Rs 10
each.

Options 2 : To raise entire amount by term loan @ 16%

Options 3 : To raise 50% amount by equity shares of Rs 10 cach and
balance by by 16% term loan.

Options 4 : To raise 8,00,000 by equity shares of Rs 10 cach. Plus
4,00,000 by 16% tcrm loan & balance by 1496 preference
capital

Assume that income tax rate 1s 50% and revised EBIT is Rs X.00,000

Advice the company regarding selection of best suitable option on the
basis of EPS.

05) Attempt any one [T x i0 = 10]

a)

Poonawalla Ltd has current sales of Rs 20 Lakhs pcr year. [ts cost of
sales 1s 70% of sales and bad debts arc 1% of sales. Cost of sales
comprise 80% variable cost & 20% fixed cost while its required rate of
return 1s 10%. The company allows customers 30 days credit but is
considering increasing this to 60 days credit in order to increasce sales. It
has been estimated that this change in policy will increase sales by 20%,
while bad debts will increase from 1% to 3%. It is not expected that the
policy change will result in an increase in fixed costs and creditors and
stock will also remain uncharged should Poonawalla Ltd introduce the
proposed policy (Assume 360 days in a year).

[6201]-311 3



b) A company had 50,000 equity shares of Rs 10 each. on 1* Jan the shares
are currently being quoted at has in the market for removing dividend
restraint, the company now intends to pay dividend of Rs 2 per share for
the current calendar year. It belongs to a risk class whose appropriate
capitalization rate is 15% using MM model & assuming these arc no
taxes calculate.

i)  Price per share when dividend is paid and when dividend is not
paid

i)  Number of equity shares to be issued if dividend is paid assuming
that company needs investment of Rs 2,00,000 and net income of
Rs 1,10,000.

VVVvV
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Instructions to ‘vi?&ndul&}es

1) Aligue

2) Figures lojthe right indicate full marks.

noqs\are compulsory.

X L
& o
Q1) Solve any five : N O\\;\ [§ x2=10]
Q

a) What are the components of cash;@w ments?
b) Give any two reasons for comp.é\nies tq‘merge

Q\a

ital Styucture‘7

e %yﬂend policy. ’

¢) What is trade-off theory 1
d) Which two factors infl

e) Whatdo you meanlﬁx or&ﬁgh’io restructuring?
f)  What are the two obJecQ\es of share buyback? \;\
g) State any two cash nﬁnagement models. ;\" i;:"‘
h) State any two financial distress predictors. Q\\ r's,ﬂ}

> S

Q2) Solve any two : QQ\:;:\\ [2 x5=10]
a) What is LBO? Explain its advantages? @ Q’fv\
b) Explain in detail role of Factoring in r&e;vabkg?l't\nanagement.
c) Define Dividend policy & what are the fagflgr\s/affectmg it.
QY

"\
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/Qj;'-e-);: From the following balance sheet as on 31% March 2021 and 31+ March
- ~ 2022 of XYZ Ltd. you are required to prepare funds flow statement. [10]

A | Liabilities 2021 2022 Assets 2021 2022
W | - (Rs) |- (Rs) (Rs) | (Rs)
NS ST BT share capial 3.00,000 14,00,000 | Goodwil 115000 | 90,000
Redeemable preferdnds| 150 000 [1,00000 | Land & Building | 200,000 | 1.70,000
Share capital ,\::**‘\ : )

General i@g A5 40000 | 70000 | Plant 80,000 | 2,00,000
Profit & Foss ~, | 30000 | 48000 | Debtors 1,60,000 | 2,00,000
Pm@a\ dividen 42,000 | 50,000 | Stock 77,000 | 1,09,000
Chtors,\ - 55,000 | 83,000 | Bills Receivable 20,000 | 30,000
Bills Ray\ble 20000 | 16000 | Cashin hand\?* 15000 | 10,000
Pronsnon for taxation 40,000 | 50,000 | Cash at bEnk 10,000 8,000
6,77,000 8,17_,(@\ '(S*“ 6,77,000 | 8,17,000

Additional information : '\ (\\:‘3“

b)

1)  Depreciation of Rs. 1
plantand Land & B Qng resﬁectlvely in 2022.

20,000 have been charged on

i) A dividend of Rs 00 Hhs been paid in 2022.
i) Income tax of 00:0Qhas been paid during 2022.
Oor
)  Following info ion is available from the bocks of parqm?iunt
Ltd. for the yeatended 31st March 2022 - ‘)a'

"\ .
I)  Total sales for the year was Rs. 14,00,000, S 6

IT)  Cash sales for the year was Rs. 12,00 Q@\
III) Rs. 8,50,000 were collected during @ear @m debtors.

IV) Salary of Rs. 1,50,000 remame:iStandJ\@ during the year.

V) Company paid Rs. 9,60,00 re&{ters
VI) During the year, compan@ 1nco\me tax to the tune of
Rs. 75,000. /\ )

\

Prepare cash from operating activi;’@s -using direct method.
&

M
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1) dl&llldIL VA from the following information tor the v car ended

* March, 2023,

Particulars Ao
(R\, )
Average Debt [N )
Average Lqguity 28,0660
Profitafier tax before exceptional items - 16410
Interest after taxes S0
Cost of debt (Post tax) 772,
Cost of Equity : b6 700, |
o erleed Average Tost ol Caona (WACT, oo !
L o S

Q+4) a)  ABC Ltd. has a share capital of Rs. 1,00,000 divided into shuares of Rs.
10 cach. It has a major expansion program requiring an in\estment of
another Rs. 50,000. The management is considering following alternatives
for raising this amount : [10]

. Issue of 5,000 cquity shares of Rs. 10 each
. Issuc of 5,000 12% preference shares of Rs. 10 cach.
. Issuc of 10% debentures of Rs. 50,000

The company present Eaming Before Interest & Tax (EBIT) arc R, 40,000
per annum subject to tax @-50%.

You are required to calculate the effect of the above financial plan on the
earning per share when :

1) EBIT continues to be the same even after expansion.
1)  EBIT increases by Rs. 10,000.
OR

b) 1)  An organization expects a net income of Rs. 1.00.000 [t has
Rs. 1,50,000, 10% debentures. The equity capitalization rate of the
company is 12%. Calculate the value-of the -firm and overall
capitalization rate according to the Net Income Approach (ignoring
Income-tax).

i)  If the debenture debt increased to Rs. 2,()0 000, what shall be the
value of the firm and the overall capitalization rate.

[6118]-3010 3



05) a)  From the following information supplied to you. determine the market

value or equity shares of a company as per Walter's Model - |10}
Earnings of the company Rs. 5.00,000
Dividend paid Rs. 3,00,000
Number of shares outstanding . 1,00,000
Price-earning ratié 8
Rate of return on investment 15%

Are you saustied with the current dividend policy of the firm? If not.
what should be the optimal dividend pay-out ratio in this case.

OR

b)  S3 Ltd. has present Annual sales of 20,000 units at Rs. 150 per unit. The
variable cost is Rs. 100 per unit and the fixed cost is Rs. 1,50,000 p.a.
The present credit period allowed by company is 1 month. The company
is considering a proposal to increase the credit period to 2 months and 3
months and has made following forecasts :

Credit Policy Exi\siirlig Policy Proposed Policy
~I‘\m0'nth‘ 2 months 3 months

Increase in Sales - SRS 15% 30%

% of bad debts | 1% 3% 5%

There will be increase in fixed cost by Rs. 25,000 on account of increase
of sales beyond 25% of present level. The company plans on a pre-tax
return of 20% on investment in receivables. You are{/ré"quiwred to calculate
the most beneficial credit policy for the company. Assﬂufne cash cost
method for finding out investment in Debtors & fedéivablcs.

vvvvy j'
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